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COMMERCE
Paper 4.2 : Costing Methods and Techniques

Time : 22 Hours Max. Marks : 60

Instruction : Answers should be written completely either in Kannada
or in English.

SECTION - A
Answer any five sub-questions. Each sub-question carries 2 marks. (5%x2=10)

1. a) What is meant by work uncertified ?
b) What is abnormal loss ?
c) What is process costing ?

d) If Fixed cost is ¥ 20,000, Profit is ¥ 7,500 and sales is ¥ 75,000, find out
P/V ratio.

e) Give the meaning of BEP.
f) State any two advantages of standard costing. %
g) What is meant by operating costing ?

SECTION - B
Answer any three questions. Each question carries 4 marks. (3%x4=12)
2. From the following particulars, prepare Cost Sheet for the Job No. 90
Material issued for the job ¥ 25,000
Direct expenses ¥ 15,000 SOAVEE
Direct wages 3 18,000 y

Provide 50% of Direct wages for Works overheads and 20% of Works cost for
Office overheads. é; ‘

P.T.O.
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3. To manufacture a product, a company introduced 3000 units of raw materials
at ¥ 20 per unit. The following expenses were incurred for the process :

a) Labour expenses < 6,000
b) Other production expenses ¥ 4,000

It was estimated that there will be a normal loss of 15%. The actual output of
the process was 2500 units. Prepare the Process Account. (scrap value of
wastage is Nil)

4. Chanakya Transport Company runs 4 buses between 2 cities which are 50 km
apart. The seating capacity of each bus is 60 passengers. The actual capacity
carried is 70% of seating capacity. Each bus makes 3 round trips per day. Find
the total passenger kilometers for the month of December 2023 assuming all
the buses run 25 days in the month.

5. From the following information, calculate :
1) Labour Cost Variance
2) Labour Rate Variance

3) Labour Efficiency Variance.
Standard Wage rate per hour X 2
Standard Hours per unitis 5
Actual Hours per unit is 6

Actual wage rate per hour X 2.50

Actual production is 1000 units

6. From the following information, calculate
a) Profit volume ratio
b) Sales volume to earn a profit of ¥ 40,000
Sales ¥ 1,00,000
Profit ¥ 10,000

Variable cost 70% of sales



R0 O & DCBC - 402
SECTION - C

Answer any three questions. Each question carries 10 marks. (3x10=30)

7. A product passes through 3 processes A, B and C. The normal wastage of
each process is sold at¥ 1, ¥ 2 and X 3 per unit respectively.

10,000 units were issued to process A in the beginning of the month @ X 1 per unit.

Particulars A

Sundry materials 2,000 1,000
Labour 16,000 23,000 10,600
Direct Expenses 500 /;f, APy, 400

The actual output of process A was 9500‘\:'Liﬁits, of procéss:‘Bl:
and of process C was 8100 units. There was no stock eitherie

or at the end of the month.

Prepare Process Accounts.

_ XYZ Construction Ltd. has undertaken construction of a bridge. The contract

¥

price being ¥ 50,00,000. The details relating to Contract is as follows :

T
Materials purchased 10,00,000
Material sent from stores 2,00,000
Labour Cost 10,00,000
Direct Expenses 50,000
Plant issued at the beginning 1,20,000
General overhead allowed 50,000
Materials on hand at the end of the period 33,000
Materials transferred to other contract 60,000
Plant at site at the end of the period 50,000
Cost of work certified by architect 40,00,000
Cost of work uncertified 2,00,000
Cash received from Contractee 38,00,000

You are required to show :
1) Contract Alc
2) Contractee’s A/c.

as 9100 units
the beginning
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9. The standard material cost to produce 1 ton of Product A is given below :
300 kgs of Material A @ ¥ 20 per kg
400 kgs of Material B @ X 15 per kg
500 kgs of Material C @ ¥ 16 per kg
During the period 100 tons of Product A were produced from the usage of :
35000 kgs of Material A @ T 21 per kg
42000 kgs of Material B @ X 14.5 per kg
45000 kgs of Material C @ T 17 per kg

Calculate :

1) Material Cost Variance
2) Material Price Variance
3) Material Usage Variance
4) Material Mix Variance.

10. The following information for two consecutive years are available

Particulars 2022 2023
T 4

Total Sales 42,500 82,500

Total Cost 38,700 68,700

Calculate :

1) P/V Ratio

2) Sales to earn a profit of ¥ 6,000
3) Break Even Point in rupees

4) Margin of safety for 2022

5) Profit when sales are ¥ 50,000.

11. Mr. X owns a bus which runs between Bangalore to Mysore 10 days in a month.
The distance from Bangalore to Mysore is 140 kms, the bus completes one
round trip each day. The bus goes another 10 days in a month to Chitradurga.
The distance being covered Bangalore to Chitradurga is 200 km. The bus
completes one round trip each day. For the rest of 4 days in a month, it runs
in the local city. The daily distance covered the local trip is 60 km.
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Calculate the rate, the person should charge, if he wants to earn a profit of
25% on his taking. The other details are as follows.

Cost of bus % 6,00,000
Depreciation 15% p.a.
Salary of driver % 4,000 p.m.
Salary of conductor T 3.000-p.m;
Salary of accountant 1,800 p.m.
Insurance T 24,000 p.a.
Repair and maintenance % 5,000 p.m.

Diesel consumption 5 km per liter, costing ¥ 40 per liter
Normal capacity 50 passengers

The bus generally occupied 80% the capacity when it goes to Mysore and
80% when it goes to Chitradurga. It is normally full when it runs within the city.

SECTION-D
Answer any one of the following questions carrying 8 marks. (1x8=8)
12. a) The following information relates to a firm.
Selling price per unit ¥ 200
Variable cost per unit ¥ 160
Fixed cost ¥ 6,00,000

Find out :
1) B.E.P. in units and in value.

2) Find out the selling price per unit if B.E.P. is brought down to 8,000
units.

OR
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b) The standard quantity and the standard price of raw material required for

1 unit of product ‘A’ are given below.

Material Quantity SP
A 2 kg 2
B 6 kg 4

The actual production and the relevant data are as follows :

Output 500 units of product ‘A’

Material Quantity Total cost
A 1200 3400

B 1600 3900
Calculate :

a) Material Cost Variance
b) Material Price Variance and
c) Material Usage Variance.

CIRTYTOTITR 2T WT-T,J ST VZOR. T8 LWT-T,F 1 2 BoFNH. (5%2=10)
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