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IV Semester B.Com. (General) Degree Examination,
June/July - 2026

(SEP Scheme Freshers)

COMMERCE
Financial Management

Time : 3 Hours Maximum Marks : 80
Instructions :
Answers should be written completely either in English or in Kannada.

SECTION - A
NN - D

Answer any Five of the following questions. Each question carries Two
marks. (5%2=10)
NS SRPRETe b JJAeR wv3or. JE IFJR STW  wosnh.

1. a)

b)

=

What do you mean by sustainable finance?
m?&d TJRTOW 0T AT, VPFFe?

Expand EBIT and EBT.
EBIT &2 EBT ©=), 0%0A.

What is interim dividend?
mtséoéd COPO0Z DOTWBCNY?

What is technique of Playing the Float?
TEOTOR  AVFBHBONY  Feoor® O FPreF 303 2H0TBE?

Jamuna Pwvt. Ltd., issues 50,000, 8% debentures of Rs. 100 each, at a
premium of 10%. The tax rate applicable to the company is 50%. Compute
the after tax cost of debt.

ZEOS  FRewr OodE  10%  2eohos  Zwe 100 SeTooNnY
50,000, 8% mPOTINFT, JeWITW. FoTAIN wIohwerdm oK TT  50%.
300 To3T  FoOT azgdasa& 6%59&.

[P.T.0.
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f) Initial Investment of Rs. 12,00,000, Scrap value Rs. 2,00,000. Life of the
asset 5 years, additional working capital required Rs. 1,00,000. Calculate
average Investment.

0008 me@E 12,00,000 TRTDORN, m@af =P, 2,00,000 BRTDOWND,
Sl ReQT|/RY 5 IAENAK, TR0 FONF woBdme¥  1,00,000

SRTOONNLD. RTORO maécﬁm& eﬁﬁﬁmé.

g) Mr. Krishna deposits Rs. 50,000 on 1.1.2025 at 10% rate of interest. What
will be the doubling period as per rule 72.
8¢ 3FOWD 112025 Comd 10% G ©oEQ 50,000 SRTWEWNTER,
Be3ed  FPRDTS. oD 728 IO Qroeie®s @Bl T

SECTION - B
N - W

Answer any Three of the following questions.’ £ h_question carries Six
marks. (3%6=18)
UNT OIRHTTTR AT IRV YUI0A. T2 IR e HOBNEL.

2. What is a financial plan? Briefly explain any Four characteristics of a financial

plan.
Seo5oDy O3ReRS OTBeR? BETOR 03T odoYTIe T mwogsaﬁvémi <
RogTsmon QDTJOR.

3. What are the dangers of inadequate working capital?
SZDTEE  TOCHFICT  OBYTE  BTODNER?

4. Calculate operating leverage, Financial leverage and Combined leverage.

Sales 5,00,000 units @ Rs. 10 per unit
Variable cost per unit Rs. 3.50
Fixed charges Rs. 5,00,000

Interest charges Rs. 2,50,000
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FOONFATE TIRCES, TJOTOR) TIRCE TN IAW I3eees esg Hos:
[ooot3  5,00,000 ORRIEFRD (TE o Bw.  10)

WOEADE B TS ODRIFK  Be.  3.50

2(%)6 aﬁa;s‘d dw. 5,00,000

AL Ebe%ﬁeéo dw. 2,50,000

Cash inflow and outflow of Narmada dream project, with 10% discount factor

is given below.

Year Cash outflow Cash inflow PVF @ 10%

0 Rs. 1,50,000 - -

1 Rs. 30,000 20,000 0.909

2 30,000 0.826

- 60,000 0.751

4\ 80,000 0.683

5 ) 30,000 0.621

T_he.;' ‘Jalvage value at the end of 5" year is Rs. 40,000, calculate the NPV.
_REFT B oleendoh SN wYmom % Recmom. 0% [HI

a&aoacirao&)ﬁ QBN

N ST BRTTOFH) [N WYBOH) PVF @ 10%
(Se.) (S.)
0 1,50,000 - -
1 30,000 20,000 0.909
2 30,000 0.826
3 60,000 0.751
4 80,000 0.683
5 30,000 0.621

S8¢ IRF  ERJonY  odeendod  TFme
AFY  TWT IPOIWH, 3 Hed.

aﬁ‘@@é 40,000 TRTOOWNL K.

[P.T..
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Calculate the future value at the end of Five years of the following series of

payments at 10% rate of interest.
Rs. 6,000 at the end of 18t year
Rs. 7,000 at the end of 2™ year
Rs. 8,000 at the end of 34 year
Rs. 9,000 at the end of 4" year
Rs. 10,000 at the end of 5" year
10% 2RECRY B 3ons  TonenY RTHOD S IRENG  BRI0NY  FORD
VRO, gy, wob.

6,000 I8¢ [T 3RJ0NY
7000 23¢ [RFT BRIODY
8000 33 HTFT BRBODY

gt & o

10000 53¢ VRFT  BRBODY

SECTION - C
N - A

Answer any Three of the following questions. Each question carries
Fourteen marks.
2ung cimRTRTER AT IJAUR 0302 T3 W3R BT, wosrnsh.(3%14=42)

What is working capital? Explain the factors determining working capital.
FODFAT3 WO S0TTeHT  TORFRTS 2 OBTOIRIY, AGFFORT
©WOBRTD, NWOA.

What is dividend? Explain the factors affecting dividend policy of a company.
PZROZ  DOTTER? ZoTD0H  CPLRoY  DES0N Syl [OMOD  DETVW
©@OBRYR, WROA.

0000 43¢ IRFT BRIDY =

%
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9. Determine the ARR from the following information of Two machines A and B.
Machine - A Machine - B

Original cost Rs. 56,125 Rs. 56,125
Additional working capital Rs. 5,000 Rs. 6,000
Life 5 years 5 years
Salvage value Rs. 3,000 Rs. 2,000
Tax rate 55% 55%
Income after depreciation and Tax: Rs. Rs.
1%t year x fo 74 .35
- 2 year 5,375 9,375
3" year T35 V310

4" year 9,375 5,375
v year 11,375 3,375

:ﬁ_é'preciation has been charged on straight line basis.
@rd;céo oogiwen A DR B¢ FINT  [nLI0oT  BOED  STodT
=SB0, ApFoR.

3

;‘Lﬁ/ ' o503, - A %03, - B
OANCIO RV dw. 56,125 ow. 56,125
BWTO  TORFATZ 0BTV gw. 5,000 gw. 6,000
AR A 5 [®/E 5 [IRFE
i X[IY  I0ITT  SIPY, dw. 3,000 tw. 2,000
smood  30R 55% 55%
BB P 3ot IoITT BT
I8¢  SxE on. 3,310 dw. 11,375
23¢  [HF odw. 5,375 ow. 9,375
[ IEFE . 7378 o f T e
43¢ [HF gw. 9,375 ow. 5,375
53¢ IHE dw. 11,375 o8 k. 0 0

ASHY JOFY TFIod 0T Bed  AOSRRICINT.
[P.T.O.
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10. The Capital Structure of ABC Ltd., consists of the following securities:

1".

10% Debentures Rs. 5,00,000

12% Preference Shares Rs. 1,00,000

Equity Shares of Rs. 100 each Rs. 4,00,000

Operating profit (EBIT) of Rs. 1,60,000 and the company is in 50% tax bracket.

a) Determine the company’s EPS.

b) Determine the percentage change in EPS associated with 30% increase
and 30% decrease in EBIT.

c) Determine the financial leverage.

ABC ONBES wWORBmY TBIOIW =8 FUNT08::

10% @o TR SR 500,000 f'f"

2% smdod Hednw de 100,000

Bigps  Fedbrivd (3@ 100 g®) TR 4,00,000.

mohewEd®Bod oo (EBIT) dwe 160,000, XX 3oT030  50%  3oR

TQODIT.

a) gomdod EPS exp, <3 od.

b) EBITSQ 30% gy & 30% 99k FOWOLAD EPS3Q 3esmomd
QTOTEORVTY, g8, 8.

c) meeToas I OF 8.

The following is the capital structure of XYZ Co. Ltd., as on 31.03.2025.

Rs.
Equity Shares (10,000 Shares of Rs. 100 each) 10,00,000
10% Preference Shares (Rs. 100 each) 4,00,000
12% Debentures 6,00,000

Total 20,000,000
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The market price of the company’s share is Rs. 110 and it is expected that
a dividend of Rs. 10 per share would be declared after 1 year. The dividend

growth rate is 6%.

a) If the company is in 50% tax bracket, compute the weighted average cost
of capital.

b) Assuming that in order to finance an expansion plan, the company intends
to borrow a fund of Rs. 10,00,000 bearing 14% debentures. What will be
the company’s revised Weighted Average Cost of Capital? This financing
decision is expected to increase dividend from Rs. 10 to Rs. 12 per share.
However, the market price of equity share is expected to decline from
Rs. 110 to Rs. 95 per share.

31/03/2025 To3 XYZ 30md OmHEs wommey Susody  ds 3$NS083.

: .
B Fed (10,000 Fednsd TS Feor 100 Bw.) 10,00,000
10% ©83od Hed (TS Reor 100 Bw.) 4,00,000
12% TOTIRW 6,00,000
N5 20,00,000

BOTROD  HeoT etz BS 110 demoBRH DD 1 JIRFT Jo3T T
Reort 10 SN TOPROTHT), PREATONFYTD DO NER-Rplial
TOgROT  WYS[BROD TTF) 6% <A,
a) omaokw 50% IoR WMACLYTT, WOBYSE FTERO JPI, T 8.
b) QATw odeexdmon FomRoID 14% WG ©oBeoLR 10,00,000 ST
VRONTY, WO  T[EONL  JFFOIT R0 WA, BOTIOH TOIRO
WOBTY dag FOR  &AOWD.
BRFAS  JPoFSxy) TE  Feor 10 TemRowRLom 12 dwamodner
TRLROTT), ﬁagﬂz‘ow Q0eg 9B STRNR,  BIFLOD Jpdse NS e Heor
110 TRTOVNAPOT 95 TRTIOVALR VOOV aaegcmd.
[P.T.O.
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SECTION - D
RN - B

Answer any One of the following questions. This question carries Ten
marks.

39n% cimmmEce noth IR wIdk. B IJR I eosnw.  (1x10=10)

a)

b)

Identify the job profile of Finance Manager of Corporate Sector.
RHRFSEF  [OODNT  BTOR RIWIFT  FOIT IR, TODSA.

(OR/o5=0)
A firm whose cost of capital is 10% is considering a project. The project
requires an initial investment of Rs. 2,00,000. Cash inflows are as follows:

Year 1 2 3 4 5

Cash inflow (Rs.) 90,000 80,000 60,000 20,000 16,000
Calculate IRR with 10% and 14% discount factor.

10% oWy B[ BROQTWT ﬁom;odm 2,00 odpexSoD), B|ONSRST.
85 odpemSR 2,00,000 TSHRTHODNE ST00RT  BRREOD @ﬁséo:)d. [INTD
ZoRNDd B FPAT08.

R 1 2 3 4 5
Sngh we®os de) 90,000 80,000 60,000 20,000 16,000
10% D3 14% [P IP, ©oZBROOR  $0308 APT  TOBZ, Jg,




