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IV Semester B.Com. Degree Examination, September 2020
COMMERCE
Paper - 4.3 : Advanced Corporate Accounting
(CBCS) (Fresh + Repeaters) (2015-16 and Onwards)

Time ;: 3 Hours Max. Marks : 70

Instruction : Answer should be written completely either in
English or in Kannada.

SECTION — A
e - &

Answer any five sub-questions. Each sub-question carries 2 marks. (5x2=10)
IR TRTTR 00 VT BIMO Y002, B3 T 2 @oFn.
1. a) What is meant by redemption of preference shares.
STI FeTNe? TIRTERNE omTed
b) What is Capital Reduction Account ?
2OBY FRB 003 L0TTERD ?

c) State the different types of Amalgamation.

2003REBIOL LT LANTRD SR
q_

d) What is Intangible Asset ? Give example.
©RRNI0 A BY H0TTERd ? YUTRHTS AR,

e) How do you calculate purchase consideration under net asset method ?
VT Y 3 LT Ferd H0eD 2300 Fowd SBROIT ?

f) Who are preferential creditors ?
Qﬁtﬁéé’ TORTY cRdd> ?

g) State any two functions of a liquidator.
DABEPPTIOD TR moformﬁsi PR

P.T.O.
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SECTION - B
TN - W
Answer any three questions. Each question carries 6 marks. (3x6=18)

CIRTFTRTIR SRS FIer YuZor. Je BT 05 08T,

2. Given below is the Balance Sheet of Nayak Ltd., as on 31-3-2019

Liabilities Amt. (X) Assets Amt. ()
5000, 8% Pref. Shares of Goodwill 1,00,000
¥ 10 each 50,000 Buildings 4,000
5000 Equity shares Plant 5,000
of ¥ 10 each 50,000 Debtors 1,200
Creditors 18,000 Stock 22,000
Bank over draft 20,000 Preliminary exps. 3,000
Profit and loss A/c 2,500

. Cash 300

1,38,000 1,38,000

The following scheme of reconstruction was adopted :

a) ¥ 10 Preference shares were to be reduced to an equal number of fully
paid shares of ¥ 8 each.

b) ¥ 10 equity shares were to be reduced to an equal number of fully paid

shares of ¥ 5 each. =
R AN g
A o e M\\i

Y5 Lol 563 1224
NTF & _—'/, ﬁ,}}

NS -
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c) Creditors agree to forego ¥ 8,000.

d) The amount available was to be utilised to the nominal assets and the
balance if any to be written off goodwill.

Pass Journal Entries.

TONTF . 20w FOTAODL L BEF OT0T 31-3-2019 Towrd F+50w03 V3 :

BWTRROND ;9 SAND i

5000, 8% eﬁc:jsé Zeaqonsd 6eérz:{7"9egs 1,00,000
T JeoriX 10 50,000 ﬁé&dﬁ%’b 4,000
5000 mossms, Secorishd A—%do’ 5,000
@& Beori T 10 50,000 eI 1,200
SeedoT0 18,000 E:DR)BEC’D 22,000

wR,05° WO (B /- N R,00t s, 3,000
% [T oo-a, 93 2,500
KGF - 563 ‘23«/, 3rcd 300
738,000 1,38,000
FORWOL) S030F PYI0® ?Daija?w@&ﬁ fAvitelect CARERICR), PSRBT
a) SBIoD Fpear TBSAT T 10 T zjdai;aigt-:’%rasaF RSATIT 8 éé

QTR T
b) =Ry, Fedonsd orar HWEAT B0 3o T 10 5\3( TPEOF TOWIAT

353 awmRom.
C) SeedtnTTH Besor ot R0 Beawe) T 8,000 dﬁg{ BOZ WA,

d) ﬁQJ@)’ eﬁijm‘eﬁd& ROTPEDF 0N SRHBX TOBITO Tone ST mgw;s;{ Fe3F
dj'@e%da’% ZRBTL TOFLD WERIT)TO.
TRee0 ma)e?oiva’;;:{ 2080900
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3. A company had 10,000, 6% redeemable preference shares of T 100 each fully
paid. These shares were due for redemption on 31-3-2019 at a premium of
10%. To carry out the redemption the company issued 2500 equity shares of
7 100 each at a premium of 7.5%. The company had a balance of ¥ 50,000 in
securities premium account and X 9,75,000 in P and L A/c. Pass necessary
Journal Entries.

2,00 BomR030 T 100 T wpeor ToBBRT e. 6 3 10,000 S3nseRSeHs ST
BeTONY), BROQTZE. B3 E')’edaﬁ%ﬂaﬁaq 3¢, 10 8 6800300503 0% 31-3-2019 Towd

DT> TRERLITNITT. B3 3BT REREWN BoBRo3w T 100 T =L A Sleve)

Be. 7.6 T 000803 2500 RRT, BN, VENE ZRE TPIF BLISR, 1)
TBOTBE. ToTIOPG, FBL,DL &0 wpe0sg, X 50,000 == Y- TRE
3o X 9,75,000 rf@dﬁi BR0QTIBT.

Brewd TSNV, LBC00.

4. State the objectives of Human Resources Accounting.
BT ROBRRY SZTAD PITIEBNI), SVA.

5. A Co. Ltd. went into voluntary liquidation with the following liabilities.

Secured creditors T 40,000 (Security realised b
Preferential creditors ¥ 12,000.

Unsecured creditors T 61,000

AN

. KGF - 663 122 48§
&3 >

Liquidation expenses I 500. *

The liquidator is entitled to a remuneration of 3% on amount realised and 1%2%
on amount paid to unsecured creditors other than preferential creditors. The
remaining assets ¥ 52,000. Prepare liquidators’s statement of account.

‘o gomaod &,0300 DR SRR, YT IO FENT0SS.

P33 BROT FOR3> 40,000 (gﬁ@éo&:\a‘% DR OBOCIL SnRAE ¥ I 50,000)
Siaiclowy TORTH T 12,000.
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#3E BRodSE AN T 61,000
SRS dzswn’%ﬁa T 500.

DRBEPHTOIN INQBOAT BeIT e Je. 3 Tone P TRoDTT Tene
ST 00D BRoDTE FONON FRBES Bos Woed Je. 1% RorRBSoDR Dk,
PUPTIR ej_ﬁgﬁedﬁgi T 52,000 '@dﬁmﬁéﬁmﬁd DREETOTO0 308D WO
TEIODT FCIROR

. From the following details prepare liquidator's Final Statement of Account.

Assets 3
Land and Buildings 3,00,000
Plant and Machinery 1,80,000
Furniture

Stock and Debtors

Cash

it " . KGF-563 122 ~
Liabilities X ::'f\—-——/f{-"
Debentures e X = 4.00,000
Creditors 2,30,000

The assets other than land and buildings realised 10% less. Land and buildings
realised 25% more. Liquidation expenses ¥ 2,500. Liquidator’'s remuneration
is 2% on assets realised (except cash) and 3% on amount distributed to
unsecured creditors.

B BINT QOR300 O BetdTT oI 50T TLEIR) TOIROA.
SN 3
R R SR 3,00,000

A0 Forie obHog 1,80,000

-~ =
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2e300TFOED

i o)
umw%amia ?
1) m’gﬁeéo

eS0T 2,30,000

R A

RIS ﬁ%ﬁ BreozNaBT AN 10% TN %ﬁ!@@d PR T ﬁégdca’ 25% éz&;d
%ﬁfa@d 00 CO0ROLTOD dziﬁ%b T 2,500. %de&add oL SN BRTBIXER
NPT 33 %m@é oee3 2% =08 @ﬁad{:g SeedtoTon B0 BRI =oeed 3%.

SECTION -C
RN - A

Answer any three questions. Each question carries 14 marks.
BN CINTYTTTR TR e_'s’){ﬁ@ﬁ SVZOR. B3 @%ﬁ 14 e203ns0.

(3x14=42)

7. The following is the financial position of X Ltd. and Y Ltd. on 31-3-2019.

Liabilities X Ltd. YLtd. Assets X Ltd. Y Ltd.
% 3 3 T
Equity Shares of Land and Building 30,000 -
¥ 100 each 1,00,000 60,000 Plantand Machinery 1,10,000 50,000
6% debentures of Stock 16,000 8,000
T 10 each 20,000 — Debtors 14,000 9,000

Reserve Fund 34,000 — Cash 3,000 1,000

¢
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Dividend Equalisation

Fund 4,000
Employees P. F. 3,000
Creditors 10,000
PandL Alc 2,000
1,73,000 68,000 1,73,000 68,000

The two companies agreed to amalgamate to form a new company called
Z Ltd.The authorized capital of Z Ltd is 1,00,000 equity shares of ¥ 10 each.
The assets of X Ltd. are taken over at a reduced valuation of 10% with the
exception of Land and Building which are accepted at book value.

Both the companies to receive 5% of the valuation of their respective business
as goodwill. The entire purchase price is to be paid by Z Ltd. in fully paid
shares. In return for debentures in X Ltd. Debentures of the same amount and
denomination are to be issued by Z Ltd. Calculate purchase consideration and
prepare necessary ledger accounts in the books of X Ltd. and Y Ltd.

X Co. &)Y Co. n¢ Teagors e"\)’bﬁ’%é oo 31-3-2019 Jowd FFNT0ES.

BWERTOM0 X go. Y Bo. &N X8, Yoo

4 T 4 T
2 X 1008 ERT AR T FUE 30,000 -
Jedonsd 1,00,000 60,000 oDoIrsd 1,10,000 50,000
Je. 6%, 2T 10 3 ADEDI® 16,000 8,000
RedordTensd 20,000 - aedned 14,000 9,000
TOOLIORT QB 34,000 -  Inw 3,000 1,000
RO ARITONRID

&) 4,000 -
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mOOFIBEIR AP 3000 - A& QTGN

% 1.0 DT |
FONT 10,000 8,000 (= “ =3 >/

g B3 T, 003 2,000 -
1,73,000 68,000 1,73,000 68,000
SO BomNeh DOIRROR Z FoR0DI, m@&%d@.

7 20532030 1,00,000 3w X 10 -'aamd e'b’edaﬁe.ﬁada 5%5 LOBTYTN PO
X BoTAOL DR emﬁ%*ab se. 10 3 30D WS DB, S0 PR TR
%@;Jcéﬁ#@ ajgédebmﬁdwamd 3R u%&ao@&. v

TR oINS 353 F; SHOR SR B¢ 5 =, DTN TEOINBI. WOTREF
206D VSO, Z FoBROTD AW, Beconvd, ancsmm@cfo X oz @30’
TN B3 BRJT TR BV 3 Z BoT0D &ﬁoz‘a’c‘r{#m BREOIRIRTO.

20D WSoPTY FoE&B0. X ©320 Y FoBINS DRINTD, 333N 3037004,

8. The following is the summarised balance sheet of XYZ Ltd as on 31-3-2019:

Liabilities £ Assets R

10% Redeemable Sundry Assets 16,20,000
Preference Shares of Cash at Bank 20,000 U
Z 100 each 2,00,000 Investments 1,60,000

Less : Call in arrears 2.000 1,98,000
1,00,000 E. S. of ¥ 10 each

fully paid 10,00,000
General Reserve 2,00,000
Capital Reserve 1,00,000
Creditors 3,02,000

18,00,000 18,00,000
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For the purpose of redemption of preference shares the company made a
fresh issue of 9000 equity shares of ¥ 10 each at a premium of 10%. The issue
was taken up and paid in full. The money on calls-in arrears was duly received
in full.

The investments were sold at ¥ 1,50,000.
The preference shares were redeemed at a premium of 10%.
Write Journal entries and prepare Balance Sheet after redemption.

XYZ 3000 m0008Reaeas ¢ BEFOI0 DT0T 31-3-2019 Bord 398008 :

BENLTON 3 BN e

T». 100 8 3¢ 10 T 9T SN 16,20,000
TRERLIeTT 23,08 BN 20,000
Cﬁdzgé’ 3eTonsd 2,00,000 BRAEFNL 1,60,000

— 303N w0 2,000 1,98,000
o 10 T Zpser oes

¢

xxm W' FIRT™S

1,00,000 T, Secorisd 10,00,000 I,-" : ] ‘é\, ¢ o
SRR O 2,00,000 w
WOBY 1,00,000
SerdroDd 3,02,000

18,00,000 18,00,000

FOTROI0 efcﬁa" Betond STITHESRI0E emdeemh 10 © SwDuSon Je. 10 o
9@&)30330503 9000 =R Betdnds) > VRN m@daa"ts RRNBOIRT Zpés Jedony
3a0) TECNTBT. Becons éoéaﬁ wWos smm Tpésodnn TBERTIBYT. maéﬁvm
¥ 1,50,000 nor =70 S wca"@doaad’

e:sc:j;e’ éedbn’s;aﬁi Je.10 © 2,60000303 mdamm&doagd
BRe% msaejﬁ#a{g{ WB000 0B DOTITRREAT T030T Clentnd w\géo&)&l 303R01.
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9. The Balance Sheet of Shiva Ltd. as on 31-3-2019 was as follows :

Liabilities T Assets R
Paid up Capital Land and buildings 4,00,0Q0
2.000, 6% Pref. Shares Plant and Machinery 4,40,0,60
of ¥ 100 each 2.00,000 Stock 2,00,000
4000 Equity shares of S. Debtors 2,00,000
¥ 100 each fully paid 4,00,000 Cash at bank 60,000
6000 E. Shares of T 100 each, P and L Alc 2,00,000
¥ 50 paid 3,00,000
6% debenture (floating charges ‘t* \
on all assets) 2,00,00(?%;;/
Mortgage on land and building 2,00,00&:;,“..
S. Creditors 1,80,000°0 1.
Income tax provision 20,000

15,00,000 15,00,000

The cornpany went into liquidation on 1-4-2019. The preference dividends were
in arrears for 3 years. The arrears are payable on liquidation. The assets were
realised as follows :

3
Land and Buildings 4,80,000
Plant and Machinery 3,60,000
Stock - 1,40,000
Debtors 1,20,000
Expenses on liquidation 16,000

The liquidator is entitled to a commission of 2% on all assets realised and 3% on
the amount distributed to unsecured creditors (including preferential creditors)
All the payment made on 30" Sept. 2019.

Prepare Liquidator's Final Statement of Account.
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& 9. B0, O 97T BEF D008 31-3-2019 Sordd T3 FWNT03 a3 :

umu%amfo 4 e%mi: 3
2,000, 6% dCﬁﬂi Jetonesd ATOIAL) 02 ﬁégéﬁ%?o 4,00,000
@éc&@otﬁ&% 2100 2,00,000 KD@dO’ mé_% O«'bo§ 4,40,000
4000 @mq Bedoneh TR 2,00,000
Zecdrog T 100 a30e3miehd 2,00,000
TR RN 4,00,000 w%o%d@q [N 60,000
6000 Mg, Jedonsh oY I 008 2,00,000
;.é&i@cdig;? 100 nlo3d

T 50 ™= 3,00,000

068 52 RO 2,00,000

AR T2 3333 o603 emer  2,00,000

etatew 1,80,000
ROZRT 3ort 20,000
15,00,000 15,00,000

BOTIOE0 QDF00T 1-4-2019 Fordd QFesr s RRcdB). BT Jedoni® @oeds 3 IRFAY
0B L0 T2 LS c:aapaozﬁddi DRRTIDE TS SRS, SN B3 FF0EoZ
RRTLTTT).

4
LR TR Fe3E 4,80,000
AT Y CB0g 3,60,000
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W 1,40,000
930e3N%0 1,20,000
QREE T TN 16,000

DREFTOON o, BARY BRoee BRQT Fxd 3. 2 S, Ry LI ONon
D308 3w oed Je. 3 TR, BoonT BRI, (ST ONTY RedR) R,
md@odadg{ 0J08 ﬂa;owcf 30, 2019 Terd BRBESRCWD. SRR TOTO0D 208

FedoDH3d B0IN0A.
) 2

10. Following is the State of Affairs of Bharath Ltd. as on 31-3-2019

Liabilities E Assets (4
10000 E. shares of ¥ 10 each 1,00,000 Goodwill 10,000
Bank O/D ' 15,425 Building 20,500
S. Creditors _ 15,000 Machinery 50,850
Stock 10,275
Debtors 15,000
Cash 1,500
PandL Alc 20,800
Preliminary Expenses 1,500
1,30,425 1,30,425

The company adopted the following scheme of Internal Reconstruction :
a) Reduce the present value of shares of ¥ 5 each fully paid.

b) The company to issue 6500 equity shares of ¥ 5 each fully paid any pay
off bank over draft.

¢) Sundry creditors agreed to forego 20% of their claims as the company
decided to pay them cash immediately for the balance.
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d) Reconstruction expenses amounted to ¥ 1,000.

e) The directors found that the machinery is over valued by ¥ 10,000. They
also decided to write off intangible assets and P and L A/c completely.

Pass journal entries and prepare Reconstructed Balance Sheet.

303 BoTOD aﬁ@%@oﬁa =008 31-3-2019 oz 83 89NT03 :

BTLIRONRD 4 BN i
10000 za&asﬂé Beoonso 8T 10 1,00,000 Bowoad 10,000
1,083 eSS 15,425  gunsd 20,500
2830 O evblorcTatoy) 50,850
7 R 10,275
5 | Q =3 T b 15,000
Tteve) 1,500
SRIAEARTY oK, 2008 20,800
09,0008 S0 1,500
1,30,425 1,30,425

FOTICKD 33 FINT 50308 PYSo® Sw33on O3RETFON) TR :
a) 3edons ssns IR, T 5 Foror WS BeonToN QR

b) BoxQ030 6500 BenT 53 R BT VBOBD o3 e, 088 Q0BT
TOTOTRSLZD

C) 2:t3) TONTH Je. 20 dﬁsb 2, B & QTTO. TOML YOO msm SNO
dfa"’de.‘) B3 BRESe aﬁdw ﬁoe,.wcdao uwirao@eb

d) PHIo° Tud[JoDn 5325@ < 1,000 A3

e) oogne W¥e3adn T 10,000 208N o DBer 383 QTFORTRT. w330
50"‘2’0&13 BiReIT SR B o2 BB =7, amded WPBCIY éracédom#en
@d?@mmﬁ

OTe30 T2 0TI, WD, TN QRO TS 95033 agéofodg‘ 30302
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11. Following is the Balance Sheet of Prakash Ltd. as on 31-3-2019 ;

Liabilities % Assets <
Share Capital Buildings 1,50,000
30000 shares of ¥ 10 each Machinery 1,00,000
fully paid 3,00,000 Stock 35,000
General Reserve 10,000 Debtors 70,000
Profit and Loss A/c 20,000 Bank 5,000
Sundry Creditors 50,000 Preliminary exps. 20,000
- 3,80,000 3,80,000

Rakesh Ltd. acquired the business of Prakash Ltd. and agreed to take over the
assets except the debtors and cash but took over no liabilities. However agree
to pay sundry creditors out of the collections of sundry debtors which amounted
to ¥ 65,000. Rakesh Ltd., discharged the purchase consideration by allotment
of 10 equity shares for every 20 shares held in Prakash Ltd. of ¥ 10 each at a
market price of ¥ 20 each and ¥ 5 in cash for every shares in Prakash Ltd. and
the expenses of liquidation amounted to ¥ 5,000. Show the necessary ledger
accounts to close the books of Prakash Ltd. Prepare Balance Sheet in the book

of Rakesh Ltd. after acquisition.

=08 31-3-2019 Bom> ToT* Bo. oI e5gmss T S90S
WETRWROND o4 AN %

Fedh woEme T 10 3 Se3Enied s 1,50,000
30000 Ropear o= :

Bedoned 3,00,000
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W 2 10,000  SBeesrizoay 70,000
oY 87, 0 20,000 o5 5,000
Sersricnod 50,000  esZotz gy 20,000

3,80,000 3,80,000

% @, FomAod Tz O, ﬁoadé'oobaii VORI TFD* FomodHd Seedrtcngs
BR8 @ InH 59@5&9{ BRTDTERY NPT, CANTRD érﬁd‘aﬁmgw WA DeRT,
BET* O, BoBA0DH TR RO BITONRED ATOFOT Togent BOTR0I0 Beedricndoos
RoTR0ERT T 65,000 T, SeedrienTs ts momeTes 2T, DR f--\fozmd&maigt
T O, FoTAoID B 20 JeTony wzOR 83 T 10 TR 10 eiedan’@’dgt 209
mw&’% 3SR Bnmen LT vOBd T ©. gomhad TS 3ot T 5 I IR mdé‘scﬁﬁi
IRBOT. TR BT O Sgnete de. 5,000 RE PORTET, T O, FowI0H
QIS Dbt plev o SRINT), D TBeze @), BOTIODEY  DOED Foo ETentw

BT Foxwos,



