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Sixth Semester B.Com. Degree Examination,
September/October 2021

(CBCS Scheme)
Commerce

Paper 6.4 - MANAGEMENT ACCOUNTING

Time : 3 Hours]| [Max. Marks : 70

Instructions to Candidates : Answer should be written completely either in English
or in Kannada.

SECTION - A/ %R - &

Answer any FIVE sub-questions from the following. Each correct answer carries
2 marks : (5 x2=10)

0d5I)wse oy B3I eu3d2. T,30de0ER, 2 woTTY |

1 L@l

(b)

()

(e)

()

Give the definition of Management Accounting.
VSEFBTTIN B DT Ve,

What do you mean by Financial Statement Analysis?
BEOTIR Ted, ABERT 20T JeSery BeebbId?

How do you calculate Return on Capital Employed?
WOBTY ANoIeEna Soeds esmaod BOS®Y, Ve3) Sert 0w HBVAD?

State the objectives of Management Reporting.
VI BH SIoDMOTob emc.i’ea’ﬁ@w% 392,

Give the meaning of Cash Flow Statement.
onwo B0 Je3ad ¢EE dedd.

What is the meaning of funds from operations?
F0F 23t3363FMP0B00E5T A 20wWIRT BHESeRO?

Given Current Assets ¥ 3,00,000; Inventories ¥ 70,000 and Working Capital
% 1,80,000. Calculate Current Ratio.

w0 e3ngy de. 3,00,000; momELney 70,000 mane @38 wodmey dwe. 1,80,000.
eS3T9N 230 IR0DIB FOEY LBOD.
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3. From the following balance sheets prepare a Schedule of Changes in Working
Capital.
Balance Sheets as 31st March

Liabilities 2819 2020 Assets 2019 2020
% 3 < 4

Equity share capital 1,20,000 1,80,000 Land & Building 80,000 1,23,000
Preference share capital 1,50,000 4,00,000 Plant & Machinery 3,34,000 6,00,000

Profit & Loss A/c 14,000 18,000 Temporary
Long-term Loans 1,15,000 1,30,000 Investments 1,000 40,000
Bills payable 2,000 --  Stock 10,000 25,000
Sundry creditors 12,000 4,000 Book Debts 4,000 8,000
Outstanding Prepaid expenses 1,000 2,000
Expenses 22,000 10,000 Cash & Bank 8,000 30,000

Proposed Dividends 10,000 90,000 Preliminary
expenses 7,000 4,000
4,45,000 8,32,000 4,45,000 8,32,000

FINT VS SITMY0T 0 WOBZWTLRNIT WHPIT D303, 30370 :

B B331ieh 31de Snerodyod

mmmaamb 2019 2020 erie) 2019 2020
4 3 T 4

TR, Bedd 0BT 1,20,000 1,80,000 A 3039 SR 80,000 1,23,000

et ®> 360> woBaRY  1,50,000 4,00,000 mIT 03y abodeessTe 3,34,000 6,00,000

oy S03) IR, 03 14,000 18,000 3,87 HPIINRLD 1,000 40,000

PeorSB moried  1,15,000 1,30,000 womamd 10,000 25,000

TODEReTOn abedried 4,000 8,000

BooBNL 2,000 -  B[one TS msﬁmfo 1,000 2,000

NG FANLD 12,000 4,000 w3 wR;08° 8,000 30,000

SRV RTA G2l TPAT Se3Nd 7,000 4,000
dzﬁwﬁ% 22,000 10,000
TFDNT G038 10,000 90,000

4,45,000 8,32,000 4,45,000 8,32,000
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3. From the following balance sheets prepare a Schedule of Changes in Working
Capital.
Balance Sheets as 31st March

Liabilities 2019 2020 Assets 2019 2020
< 4 3 4

Equity share capital 1,20,000 1,80,000 Land & Building 80,000 1,23,000
Preference share capital 1,50,000 4,00,000 Plant & Machinery 3,34,000 6,00,000

Profit & Loss A/c 14,000 18,000 Temporary

Long-term Loans 1,15,000 1,30,000 Investments 1,000 40,000
Bills payable 2,000 --  Stock 10,000 25,000
Sundry creditors 12,000 4,000 Book Debts 4,000 8,000
Outstanding Prepaid expenses 1,000 2,000
Expenses 22,000 10,000 Cash & Bank 8,000 30,000

Proposed Dividends 10,000 90,000 Preliminary
expenses 7,000 4,000
4,45,000 8,32,000 4,45,000 8,32,000

BINS 6P BIBIV0T 130 WOBTYBERIS WHRIH BILTY, 3oIDB? :

eSS B33rieh 31de Swrodnod

w923 0N 2019 2020 AN 2019 2020
4 4 3 o

FDWF, Bedy WoBIY 1,20,000 1,80,000 e B3 FUE 80,000 1,23,000

e}3o ety woBeY  1,50,000 4,00,000 FT 3y abodwessse 3,34,000 6,00,000

o) 03 BR, a3 14,000 18,000 %39% BRBEND 1,000 40,000

RearsB moned  1,15,000 1,30,000 ©omwO 10,000 25,000

T8I eT abedriehy 4,000 8,000

BB 2,000 - BonzE To=8 F23 3NeD 1,000 2,000

295 ganed 12,000 4,000 RW> DF) w05 8,000 30,000

s EETA G rIA] THFT ﬁw&*ﬁe}o 7,000 4,000
dz{p’%’o 22,000 10,000
B3 w03 10,000 90,000

4,45,000 8,32,000 4,45,000 8,32,000
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From the following you are required to find out Cash Generated from Operations
of G Ltd. The company had profit of X 3,50,000 for the year ended 31st March
2021 after considering the following :

(a) Depreciation on Building for the year T 26,000
(b) Depreciation on plant for the year ¥ 8,000

(c) Goodwill written off T 6,000

(d) Loss on sale of machinery ¥ 2,000

The current assets and current liabilities position is :

Particulars 31-3-2020 31-3-2021

4 3
Stock 1,40,000 1,70,000
Cash 1,30,000 1,00,000
Debtors 1,10,000 94,000
Creditors 90,000 1,00,000
Outstanding rent 10,000 6,000
Bills payable 80,000 70,000
Bills receivables 90,000 1,06,000

G Ltds 3¢AE SpeIneos s0inrosiden eu3goins S, 30@) HROWD:

318e RwuFe 20218, dovteod IReE, FosDOI SUNRRdey Soneks Tos .
3,50,000 ez BRODBY,

(a) SR Hoed 380 FReT 399 T 26,000

(b) weRTE s 3FO IZET AIFIX 8,000

@ AomesEsdedt F83)T 6,000

(d)  oDo3B SHoeLBOR BFI 2,000

130 e3ried Bord 230 2550030 0ne 28 3980@03T :

Famniofa UiV 31-3-2020 31-3-2021
4 %

ATFEEIE 1,40,000 1,70,000
RalaV 1,30,000 1,00,000
2doedne 1,10,000 94,000
FAned 90,000 1,00,000
Do3enseTn Wkt 10,000 6,000
T8RS eTan BB 80,000 70,000
2,c30ReTE BIOBNYD 90,000 1,06,000

3
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5. You are given :

&
Gross sales 4,30,000
Sales returns 18,000

Purchases 2,99,320
Gross profit 1,07,120
Net profit 49,440

Opening stock 79,000
Closing stock 73,440

Compute :

(a) Gross Profit Ratio

(b) Net Profit Ratio

(c) Cost of Goods Sold and
(d) Stock Turnover Ratio

ARt FINT 0% AeBdeNG

4
uwud)aoaasﬁ@o 4,30,000
SP0oks TBF3NYD 18,000
DOeRNLD 2,99,320
wkd), €% 1,07,120
3 ey 49,440

T,0oPs memdd 8o, 79,000
90330 RTY Sen, 73,440
Tory &HROWD :

(a) ué.%e‘azd ¥ROTI3

(b) AIg woyd wZI

(c) RRoskswRE 308oNY 13,308
(d) wemeR) Shavatd VBIT3

6. Briefly explain the requisites of a good management reporting system.

2030 VIR ASFBTD SCDMOE JuSodd 38T ©03NYDY nogZeN HJ0A.
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SECTION — C/ a0 - 2
Answer any THREE questions from the following. Each correct answer carries
14 marks : (3 x 14 = 42)
03793 TE TR SARTO ajz?qrie?ﬁ g3 d2. 3030 u‘-’bz{lﬁ 14 ©o3ned :

From the following Balance Sheet of X Ltd. and Y Ltd. as on 31-12-2020,
compare the financial position of the companies with the help of Common-Size
Balance Sheet and Comment.

Liabilities X Ltd. Y Ltd. Assets X Ltd. Y Ltd.
4 3 ¢ 4

Share capital 6,84,000 9,00,000 Goodwill 2,30,000 1,80,000

12% Debentures 1,00,000 2,00,000 Land & Building 4,00,000 3,40,000

10% Preference Plant & Machinery 1,60,000 4,00,000

share capital 3,00,000 2,00,000 Investments 1,00,000 2,00,000

Reserves and Stock 1,54,000 2,18,000

Surplus 80,000 1,40,000 Sundry Debtors 3,20,000 4,00,000

Profit and Loss A/c 60,000 96,000 Bills receivable 40,000 60,000

Provision for tax 80,000 1,00,000 Cash and Bank 50,000 36,000
Sundry creditors 110,000 1,866,000
Bills payable 40,000 32,000

14,54,000 18,34,000 14,54,000 18,34,000

X Ltd. S8 Y Ltd.ng, 31-12-20200003 380 s IINYon VRN BevIRO
0230w, BS0- o3, ¥ I3 3Fe0LRT DOTSPR 303 AR WPT,08 VEB

mmm@ﬁﬁd} X T4d.
<
Bedd WoBmeY 6,84,000
12% meo@dndo 1,00,000
10% 330 Bedo
wWoBTY 3,00,000
ezen [03) BP0 80,000

Y Ltd. SSULY
3

9,00,000 RODI

2,00,000 %R0 B8 T3
ST S98) 0o,

@ prd
2,00,000 BRRERDH
1,40,000 Womgmo
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X Ltd.
4

2,30,000
4,00,000
1,60,000
1,00,000
1,54,000

Y Ltd.
%

1,80,000
3,40,000
4,00,000
2,00,000
2,18,000
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291t DeBBON03BYD TR R AT WS BB

s BBNYL 31d¢ I
(SODIARTSI LS 2019 2020 esRTied 2019 2020
< < = 3

Sed> wo@e  5,00,000 5,00,000 A>3 suE 1,80,000 2,00,000
IR, DR 2,00,000  2,20,000 MIT o 003, 2,10,000  2,76,000

ooy 0%y B&, 298 40,000 32,000 FET R esyridy 30,000 45,000

239,05 OO BRRINY 50,000 50,000
(DeForaD) ~  1,00,000 oM™ 2.,00,000 1,90,000
3N 1,58,000 1,72,000 3bened 1,70,000 1,95,000
30n N doesen 45,000 30,000 ®AW 1,03,000 98,000
9,43,000 10,54,000 9,43,000 10,54,000

B30 B0k :

(a) ¥ 30,0000x), 072083V, Do 8neNG

(b) Soriren T 12,000 2oeRDBRNG

() ¥ 15,000 B3 030033, 3 3,0001 IP0et3RBRBENG.
(d) ¥ 10,000 S BRBF0I, I 12,0003, SN0EIRNNPBEINT.

(e) W S0 ﬁufd 3oees T 25,000 wonie m@dd 303 odoo3 e Soees T 20,000 3339
Hogennd.

AP Soeensd B3 Radeenne Se3,8adnda.

State with reasons whether the following transactions result in increase or
decrease of working capital or do not affect the working capital.

(a) Issue of shares worth ¥ 5,00,000 for cash
(b) Redemption of Debentures ¥ 2,20,000
(c) 50,000 was transferred from Profit and Loss Account to General Reserve

(d) Creditors account for T 75,000 were settled at 5% discount
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(e) Insurance premium Z 10,000 paid included ¥ 2,000 pre-paid insurance
premium

(ff Advance income tax paid T 30,000

(g Preliminary expenses written off ¥ 20,000

(h) Interest received I 5,000

(i) Bad debts written off during the previous years recovered ¥ 1,500

() Long term investments were sold for ¥ 30,000.

o BUBOB SHTotNY BT WoBYT ws?}?ié wpoe ¥ Faomerugsade O adRJue
I DedoDesse aowcﬁﬁi Ta00 R&d 39% :

(a) ®nwd deIFY I 5,00,000 SP3 Begone 30

(b) mOBYNY Fouwed T 2,20,000

() ¥ 50,000n¢s) word 03 T, wedodow EEDARI) 20301t IreroLBRNG.

) * 75,000r1°é:abwq5&>r{e}d3téc‘ 58 Apciodd W B SnEeRNS.

(€) =3 IRBeRT IO 803> 10,00089, X 2,000n¢R), ZREE To=8 A dozN.

f) BRI T8 ITIRT 301t T 30,000

(@) BT SYYey JAdm IR, I 20,000

(h) zo&aeacmoi) ?gsmabj 5,000

i) &odS SHENYD 3ABEW) mﬁmﬁdﬂﬁuﬁaﬂoeﬁﬁ@ S0y IBeeed T 1,500

) Derrsd BABINIDY I 30,0003, ReootisREeING.

Following are the financial statements of X Co. for the year ended 31=

December 2020.
Balance Sheet as on 31st December 2020

Liabilities @ Assets 4

Equity Share capital Land & Building 3,50,000

X S each) 5,00,000 Plant & Machinery 2,50,000

General Reserve 1,40,000 Stock 2,80,000

Profit & Loss Account 2,00,000 Sundry Debtors 2,20,000

8% Debenture capital 2,00,000 Cash & Bank 1,00,000
Sundry creditors 1,60,000

12,00,000 12,00,000
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Additional Information :
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(a) Net profit for the year ending 31st March 2020 amounted to ¥ 60,000.

(b) During the year a plant costing ¥ 25,000 (accumulated depreciation
¥ 10,000) was sold for ¥ 13,000.

(c) The provision for depreciation against plant as on 31st March 2019 was
¥ 50,000 and on 31st March 2020 was ¥ 85,000.

You are required to prepare a Cash Flow Statement as on 31st March 2020 as per
AS - 3 (Indirect Method).

2019 marb 20208, 8808 ISt ALPHA Ltd. & o 333nsh $¥Ngodss :

mw%amb

Bet) WoBHY

o) o3 BF, 793

w%o%aod 3BT %o 1,60,000

TV aLo8)
TR UeTr
DWOFNL
TI83Uc5r

@oolned
IFCloow

BRI Too

8 BZInth 31 e Jewsfe 1
2019 2020 BN 2019 2020
3 3 3T T
1,00,000 1,00,000 @&@rRsdL 1,10,000 1,50,000
50,000 75,000 w=zC 2,00,000 1,40,000
1,00,000 wom® 50,000 45,000
85,000 93,000 abeingdd 70,000 80,000
sndd 15,000 22,000
5,000 7,000 IpIFze=3
DT 5,000 3,000
50,000 40,000
-~ 25000
4,50,000 4,40,000 4,50,000 4,40,000
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Be)0 S0
@) 3ldcamue 20201 daNacs a9 €nt3 T 60,000 8N

(b) =60 ST 25,000 3BF woB> RFTIR (Rouss 3399 X 10,000) X 13,0009

=500083 IPEERNE.

(@ mos B0 s839 oesen 3lde BRWE 2019003y ¥ 50,000 FeNe

31, 2020803 7 85,000 &N

318e IPB°E 20203, AS - 3 (B80T aGeR) WIA SR BOD) 363“0'13@)1301338?\).
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