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VI Semester B.Com. Examination, September/October 2022
(CBCS) (Fresh + Repeaters) (2017 - 18 and Onwards)
COMMERCE
Accounting and Taxation Group
Elective Paper - Il : Business Taxation

Time : 3 Hours Max. Marks : 70

Instruction : Answer should be written completely in Kannada or in
English.

SECTION - A

Answer any five sub-questions. Each sub-question carries two marks. (5%2=10)

1. a) Who is a working partner ?
b) What is a widely held company ? e
c) What is Custom Duty ? S \
d) Expand PAN and CIF. A 5ol
e) What is block of assets ? £ o
f) What is a resident firm ? AN _
9) What do you mean by self assessment ? ¢/ 4

SECTION -B
Answer any 3 questions. Each question carries six marks. (3x6=18)
2. Explain the objectives of customs duty.
3. What do you mean by limited liability partnership ? State its features.

4. From the following information, compute the assessable value :
a) Value of machine in UK pounds 64,000 FOB
b) Engineering and design charges paid — UK pounds 24,000
c) Freight paid (Air) — UK pounds 12,000
d) Insurance — Not known
e) Commission payable to local agent @ 2% of FOB in Indian Rupees.

f) The exchange rate announced by the Central Government is Z 68 per 1
UK pound.

P.T.O.
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5. Mr. Hariwanth Ganesh estimated the following incomes relevant for the
Assessment Year 2021 — 22,

a) Computed income from House Property Rs. 70,000/-
b) Computed income from business Rs. 4,30,000/-
Calculate advance tax payable.

6. A block of asset consist of 5 machines. The WDV of machinery as on 01-04-2020
is Rs. 1,80,000. Rate of depreciation is 15%. A new machine costing
Rs. 1,60,000 was acquired in May 2020 but actually put to use only on 10-10-2020.

Two old machines are also sold for Rs. 3,20,000 in Dec. 2020.
Compute depreciation on block of assets for the A.Y. 2021 — 22.

SECTION - C
Answer any 3 questions. Each question carries fourteen marks : (3x14=42)

7. Swathi and Sneha are partners sharing profit and losses equally. The following
is the Profit and Loss Account for the year ending 31-03-2021.

Particulars R Particulars <
Office expenses 3,00,000 Receipts from clients 10,60,000
Salary to employees 80,000 Interest recovered from
Income tax 40,000 Swathi and Sneha 5,000
Salary to Swathi 2,40,000 Interest from Govt.
Salary to Sneha 2,64,000 securities 5,70,000
Interest on Capital Swathi
@ 15% 15,000 STCG 2,00,000
Interest on Capital Sneha
@ 15% 20,000
Net profit 8,76,000

18,35,000 18,35,000

Additional Information :

1) Out of Office Expenses ¥ 25,000 is not deductible by virtue of Section 30
to 37.

2) During the year the firm sells a Capital Asset for ¥ 10,00,000 (Indexed
Cost of Acquisition being ¥ 2,00,000)

Find out the net income and tax liability of the firm for the A.Y. 2021 — 22.
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8. M/s Hariwanth imported a Machine for 20,000 dollars from USA. From the
following information calculate assessable value and customs duty payable.

a) Packing charges 480 dollars.

b) Design and development charges 1200 dollars.

c) Insurance 200 dollars.

d) Freight charges through air 640 dollars.

e) Commission paid to a broker who arranged the transaction 400 dollars.
f) Exchange rate specified by board one dollar = Rs. 70.

g) Basic customs duty 10%.

h) IGST @ 18%.

i) Social Welfare Cess applicable at 10% on BCD.

9. XLtd., is a company in which public are substantially interested. |t showed a Net
Profit of Rs. ¥ 15,00,000 during 2020 - 21, scrutiny of the accounts revealed
the following :

Debits of P/L Account
a) Donation paid to approved Public Charitable Trust Rs. 40,009.. T N
b) Provision for Income Tax % 2,00,000. < '

¢) Family Planning Expenses % 50,000. =

d) Capital expenditure on Family Planning ¥ 2,00.000. i<

-..;_“- ot SR
» ~

Credits to P/L Account : ~ %
a) Bad debts allowed earlier recovered during the previous year ¥ 20,000.
b) Interest on Bank Deposits ¥ 60,000.
¢) Long Term Capital Gain 2 2,00,000.
d) Dividend from Indian company X 40,000 (gross)

There was :

a) Unabsorbed Depreciation ¥ 70,000 and

b) Unabsorbed Capital Loss % 80,000 brought forward from the earlier
Assessment Year.

Compute Total Income and Tax Liability of the company for the Assessment
Year 2021 — 22,
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10. The following is the information of Z & Co. for the A.Y. 2021 — 22.

14

Particulars Amount Particulars Amount
T 4

To Cost of goods sold 20,00,000 By Sales 28,00,000
” Tax relating to LTCG 6,000 ” Long Term Capital
” Depreciation 1,70,000 Gain (Exemptws 10(38) 3,00,000
” Proposed dividend 2,60,000 ” Interest on
” Income Tax 1,20,000 Government Securities 30,000
” Net profit 5,74,000

Total 31,30,000 Total 31,30,000

Additional Information :
i) Depreciation allowable for the year as per Income Tax Act is ¥ 1,00,000.
ii) Brought forwarded Business Loss as per books of accounts is ¥ 2,50,000.
i) Brought forwarded Unabsorbed Depreciation is ¥ 1,10,000.

Compute :

i) Total Income of the company under normal provisions.

La 3
11

ii) Tax liability of the company. e
iii) Tax payable u/s 115 — JB. |

A person makes an Unauthorized Import of 10,000 pieces of Ophthalmic Rough
Blanks CIF priced at 1 dollar per piece by Air from USA (Tariff heading 53.15.10).
The Consignment is liable to be confiscated Import is adjudicated, Assistant
Commissioner gives to the parties an option to pay fine in lieu of confiscation.
It is proposed to impose fine equal to 50% of margin of profit. The market price
is ¥ 100 per piece of ophthalmic rough blank. The rate of duties as per basic
customs 10%, SWS as applicable and IGST 18%. Exchange rate is

1 US $ =¥ 60, Compute :

a) Amount of fine

b) Total amount payable by party to clear the consignment, what is the
maximum amount of fine that can be imposed in this case ?
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1. a) ODFATFLTON T3 2038 3R 2

b) 3, TewN BRoOTT B30T wozBemd ?

C) ST R0T 0BT 9

d) PAN =35 CIF ARNIR), DFOR.,

€) BANT RO 0TBesd 2

f) Jdwoa z;‘org) QOTTER ?

o))} A 0o300 aﬁ%mm Q0WBe ?

NP — O

CIRP)TOTIT R T ®INer evgon. B8 T, 11 ST 08D,
2. SO X003 wc:éesmabq QSO

3. DOVWT BRBOE ToeOT0E QOTTED ? 938 e;z?samfm 293,

4. B33 3P9NT LWORL0T 2orrs RPTRTVBITT m’ao aab FOTOLBONO :

a) c%02,3 FOB 3R, 64,000 UK =Poroniss

b) @0z20300m mag Q2,73 FeEied 24,000 UK dRomorish
C) QBRTOIRT Tonesed 12,12,000 UK Pogionied

d) 2 g Inked aOY

(5x2=10)

(3x6=18)

e) :g;em AT ol sl W ot TRTRCNTE). Qereiesors TRP 2% da‘% o303,

FOB m’ae.gsco’ @oees

f) 3eoB, XoEoTsy Prear s D= @R, T& 1 UK sR0ar 68 Snmootonss.

5. 3¢. BOT0F* NBer* oS 53’9@ DTS BRI 2021 - 22 éﬁ Clelapl- A Wnrte{oniat

B0 20833,

a) Fod RS asao BT (FoR0&ABT) Tn. 70,000/-
b) = waadaocﬁ wocs BTN (FoRLABT) Be. 4,30,000/-
*'aaé BT R0ONE ST éaﬁoiam FOT&ERND.
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6. 2,000 F* 5 cd0E, N LerieoRd. 01-04-2020 Sowd 008 e WDV de. 1,80,000.
Xe8Y T3 Je. 15. a":oe 2020 Towd 2.0 BRI 003, 363 aDaeC)fue:andJ eT0 833
ar. 1,60,000 38 @Cﬂao VTOLRENTED 339, BOWAT @mos 1 0-10-2020. @fqoaoc‘ 2020
B TR TR 03T, rﬁ'«‘m dn. 3,20,000 6 BT IRBLRN) . m’ae RIS IR
2021 - 22 a" Resee =) msaeﬁ?b QT OA.

QPN - A
OIRF)TOTTR TARTY T, gﬁ@ﬁ QVZORD. B3 T, 5 n 5@@@%@06“%’3&. (3x14=42)

7. "?3 2 F ea TOLOTTOTT @03 - mam RRRIzoN 50&33@%1{)%%63.31-03-20216
@aw ﬁw méoda WWONEL &3 Oed faﬁ

aaio:bmio 22 NFooned ReS
3 4

Fejed a"zs 3,00,000 o, BBOOT VR &g 10,60,000
SF0ONR ou@; 80,000 '?@ Tone 3 e
ClapleveRtoly 40,000 =¥ aﬂ:agd DoedTw@ 5,000
TS FowY 2,40,000 RTFT 35,80 B0edI w& 5,70,000
:q;ea ROWS 2,64,000 wA°.83.2.23. (STCG) 2,00,000
WOTBTTT &0edT W&
3 Je. 15% 15,000
ﬂq ex Je. 15% 20,000
R)a‘gg o3 8,76,000

18,35,000 18,35,000
33T IP&LEN :

1) e 30 0oz 37T &80T Fe3ed 3ERYY Te. 25,000 P00
2) IRFTE, No:io.m WOT WOBP BA 00, Tre. 10,00, 0006 ASplept X!
m@wsd (*‘a@fﬁéoﬁa RResT 303, oR. 2 00 ,000).
R STROD mm 301 =0 @odﬂ) BRO,RTI =R 2021 - 223 30EBOWD.

8. M/s ®owoz® 20,000 moTng m’am T 03003, am USA Q0T (0320.00%F .. QoR)
ST maamd

FIT0: asdmﬁ BoeTR BONRRYTRTWBOTE m’ao VOB WO Nooa‘aso
FOBROELBOWD.

a) <39, 80N a”as 480 =oOT ND.

b) am = méo BRI, C’)o:b ﬁa& 1,200 0T R0, s -
Cc) am Ded>r 200 ca'aoc*mb {~

d) monoeds 303, (9030) 640 LT RD.
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e) F,BHOT BTOOBLD 2e30LN R FLORD® 400 BOT T,
f) 2ATooH T Weerts INQS 1 BoT® = Tr. 70.
g) RR® &0 K0T 10%.

h) IGST 18%.
i) R B0 X3° (SWC) 00 S0Td AT =oedS Se. 10008 &I
9. “X” DT FTFRITOY BT TRODTIFT FOTIBRNT. BT Nﬁ%ﬁ’ oo

2020 - 21 8§ Tr. 15,00,000 SN, w TOSeO[ IRATON B8 PN e.eoeme:a Ivsnt
200 :

O3~ TF, Q03N DWOF N
a) ©oNes 3 TTFWIT Rezmo 3N QeRT Teedrt Se. 40,000.
b) &wmood 301 QoeRen Sr. 2,00,000.
C) BOEIOOL T, ED @3N Te. 50,000.
d) B0 TR, T SO WOBROP a”?:g’d on. 2,00,000.
T3~ TH, Q037 WO
a) Sr. 20 000 3TB> M SsMende FFTR, VT TOTY, WODTOBE.
b) e3,05° BeeINPoT 20T WE Te. 60, OOO
C) DETFOFRY WOBTOFROW WOT w3 TwR. 2,00,000.
d) oTEe030 FOTWIOWOT WOT ToIoo3 Tw. 40,000 (:3‘%@).
&00T BPO,TWRTT THFOOT STRT
a) BRODRTOZ TP TR. 70,000 Zonie
b) JR0QRATOT WoBTwY S, 0. 80,000.

2021 =22 sﬁ@ém TS TRFT FoIoD %30, 3739030 Tone SOn mdocbab
FOBILRCWD.

10. 3@7’? AGoF T wae 2021 — 2:25:5 TowodATeE Z & Co. OBINFTY, 83 F9NT0Z
QEBRNT.

QRO Re3 =T =R
T %
On TIOME Sc3ROFOL wWHTRE
TRET IoBONG dza; 20,00,000 00T [PTAINGD 28,00,000
7 QePrFoOT WORWOP
SoPT BoedT 301 6,000 7 QEPrEOT WoORWP
” RRTY 1,70,000 ooyl (waai ez3 10 (38)
dsﬁodo 350030 301

QJ0WE AT) 3,00,000
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¥ [RILRRT TR0 oo 2,60,000 7 XTTO P, 3o TRRING

ARSI w@é 30,000
” e3030030 SOn 1,20,000
. Sbrgé oY 5,74,000
RRZ 31,30,000 Hn3 31,30,000
233 BR&S :

i) ©T50% 07 F203)CITW FHOWTBITT [essy weg X 1,00,000.
ii) 00T BRFOOT YIS ,590 0T F,[HoT I/T RRE X 2,50,000.
iii) %00 SRS ST 30re B,TT 0B TLODITRNE FeTYOD BT
¥ 1,10,000.
B3 AR BPLINVOT
i) TR, LODTONTROWY, FOTWOL 0t & plovevas)
i) BoTROIW THFERWeTT 00 S07icD BRWMOFOR B Tonw
iii) esto0dd 301t Fodo o Wogen 115 — JB T, 590 TomERWeTorn FONCD,
FOROEBOAWD.

2.2 80300 USA 20T 0T° 50pw8 T8 B0R7 1 oot [$1] 333 10,000 3638,
00w a9 CIF nem) o308 Eovelat) maﬁw%@gsﬁ (RBo08s deawr? (53.15.10)
TS edoRy, WL Ree) TRRYOMHORT BT JedF CWICRMIIT, IH0DT
FROCHTT' BT WITDN TOBSIT TOBERT O30T wim;ﬁ QeTT. YT
BRRFE'S 50% SF, TOBITY, DHTL BT LRING. BRTOTE IS0 T @ 33,3
2,08 &3O 20007t T 100 &SNS, [oew BREF T,500 R00TNY TO 10%, SWS
SFOITMITT. D0 TT 1US $ =60, IGST = 18% 5950 :

3) BoBS HR3

b) TZR ZTJReYRLO TTY) TOBWSTLICTITI 283D, WRE, B3 B,TOHRTY,
LRI NOF RBRTT TOW T ?
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