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In modern days, the demand is for more capital investment for large scale
production. When more capital is demanded, people find if difficult to bear the
risk in case of unexpected loss. Therefore the liability is to be limited with these
points in view the joint stock company is floated, the capital of the company is
divided into a number of shares of denomination ranging from Rs. 5 to Rs. 500.
These shares are offered to the public.
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