R R : 63623

p— r—

" b~

VI Semester B.Com. Examination, Septem}pﬁ%étober 2022 \

(CBCS Scheme) /. \
COMMERCE * IS
Paper —6.3 : Income Tax=Il .. . 7 \r /
Time : 3 Hours | NS _"—' ;’Mﬁ)“*Marks : 70
Instruction : Answers should be written completely in English or
Kannada.
SECTION - A
Answer any five of the following sub-questions. Each sub-question carries
2 marks. (5X2=1 0)

1. a) What do you mean by vocation ?

b) State any 2 incomes which are taxable under the head income from other
sources.

¢) How do you compute short term capital gain ?

d) If Mr. Amit has received family pension of Rs. 50,000 from Government of
Rajastan. How do you treat it while calculating taxable income ?

e) Expand : i) TDS and ii) CBDT.
f) What is the maximum limit of amount of deduction u/s 80D ?

g) How do you treat contribution by a businessman to an approved Research
Association or University for research in social science or scientific research ?

SECTION -B
Answer any three questions. Each question carries 6 marks. (3x6=18)

2. From the following information of Meenakshi a Chartered Accountant, compute
taxable income from profession for AY 2021 — 22.

Receipts Payments

Rs. Rs.
Consultation fees 75,000 Stipend to article clerks 22,500
Gifts from clients 25,000 Office rent 27,000
Gifts from father in law 25,000 Professional tax paid 2,500
Appellate tribunal appearance 23,500 Purchase of Professional books 13,500
Fees for drafting MOA 12,000 Charitable donation 3,500

3. Sri Vinayaka purchased a residential house in April 2003 for Rs. 2,56,000.
He renovated the property in 2009 — 10 at a cost of Rs. 2,95,000 and the
property was sold for Rs. 40,00,000 in August 2020 (Brokerage 2.5%).
Another residential house was bought in March 2021 for Rs. 5,00,000
(brokerage 2%). Compute the Taxable Capital Gains for the AY 2021 — 22.
Cll 2003 - 04 = 109, 2009 — 10 = 148, 2020 - 21 = 301.
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4. Discuss the admissibility of following expenses while computing taxable
business income :
a) Provision for taxation.
b) Interest on loan taken for business purpose.
¢) Income tax paid.
d) Theft in office premises.
e) Household telephone expenses.
f) Penalty paid to GST authorities.

5. Mr. Dhoni{ a resident individual submits the following particulars for the year
ended 31° March 2021.

a) Agricultural income in England Rs. 15,000.

b) Salary as member of Parliament Rs. 1,00,000.

c¢) Daily allowance as MP Rs. 15,000.

d) Dividend received from a Co-operative society Rs. 5,000.
e) Royalty from a coal mine Rs. 20,000.

f) His residential house has been taken on a rent of Rs. 10,000 p.m. half of
which he has sub-let at 6,000 p.m.

He has incurred the following expenses :

Paid collection charges Rs. 200 for collecting dividends, Rs. 3,000 spent for
earning and collecting royalty.

Compute Mr. Dhoni’s income from other sources for The AY 2021 — 22.
6. Compute Total Income of Mr. Rajguru for the AY 2021 — 22 from the following
information.
Salary income (Computed) Rs. 1,43,920
Income from House property (Computed) Rs. 14,000
Taxable business income Rs. 1,12,500
Capital Gain : LTCG Rs. 75,000 and STCG Rs. 25,000
Income from other sources Rs. 12,975

He 'Eaid insurance premium on his own life Rs. 20,000 and he contributed to
RPF Rs. 12,500.

SECTION-C

Answer any three questions. Each question carries 14 marks. (3x14=42)

7. Mr. Sukhdev, an eminent advocate in Bangalore submits the following information.
Receipts and Payments Account for the year ending 31-3-2021

Receipts Amount Payments Amount
Rs. Rs.

To Balance b/d 30,000 By Salary to staff 1,20,000

To Fees from clients : By Interest on loan 4,000

2020 — 21 = 5,77,000 By Office expenses 25,000

2019-20= 15,000 5,92,000 By Car expenses 16,000

To Presents from clients 12,000 By Purchase of Type Writer 23,000
To Loan from clients 5,000 By Income Tax 16,000
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To Arbitration fees 15,000 By Contribution to PPF 67,000
To Remuneration from By Purchase of notified

articles 10,000 bonds 95,500

By Balance c/d 2,97,500

6,64,000 6,64,000

Consider the following other details :
a) Car is used for profession only.
b) Depreciation on car is Rs. 12,000 and on Type Writer is 15%.

c¢) He bought a computer for Rs. 80,000 on 10" March 2020 and put to use on
the same day (Rate of depreC|at|on is 40%).

Compute Taxable Income from Profession for the Assessment Year 2021 - 22.
8. During the financial year 2020 — 21 Sri Krishna sells the following assets.

Particulars House Gold Shares
Date of acquisition 12-5-85 5-7-2000 12-5-2013
Date of sale 8-3-2021 13-5-2020 18-4-2020
Sale consideration (Rs.) 8,50,000 10,15,000 3,55,000
Cost of acquisition (Rs.) 3,50,000 75,000 65,000
Transfer expenses (Rs.) 10,000 15,000 -
Fair Market Value on 1-4-2001 Rs. 3,60,000 85,000

Compute the taxable capital gain (Cll — 2001 — 02 = 100, 2013 - 14 = 220
2020 — 21 = 301)

9. Smt. Saritha has prepared the following P & L A/c for the year ending 31-3-2021.

Particulars Amount Particulars Amount
Rs. Rs.
To Salary paid 1,50,000 By Gross profit 4,45,300
To Advertisement 12,000 By Rent received 1,65,000
To General Expenses 43,500 By Dividend (Indian
To Interest on capital 10,000 company) 25,000
To Fire insurance (10,000 By Lottery (gross) 1,00,000
relates to HP) 30,000 By Interest 1,50,000
To Income tax paid 27,000
To House hold expenses 52,500
To Bad debts 9,000 2
To Provision for bad debts 11,500 AN
To Provision for Income Tax 50,000  #%.~° b
To Repairs to HP 12,000 A
To Municipal taxes of HP 40,000 :
To Life Insurance premium 7,000 NP
To Donation to Political party 15,000 K 4 :
To Depreciation (allowable) 24,750 T
To Net Profit 3,91,050
8,85,300 8,85,300

Saritha owns a house property, of which 25% area is used for own business
purpose. Determine the Taxable Business Income of AY 2021 — 22.
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10. Mr. Jaishankar provides the following information for the previous year 2020 — 21.

1.

Compute His income from other sources for the AY 2021 — 22.

a) Interest on 7.5% tax free government securities Rs. 3,000

b) Director’s fees Rs. 1,200

c) Ground rent Rs. 600

d) Interest on PO SB A/c Rs. 4,000

e) Winnings from lotteries Rs. (Net) received Rs. 14,000

f) Remuneration from articles published in a magazine Rs. 8,000
g) Dividend on preference shares of Indian company Rs. 3,200
h) Interest on bank deposits Rs. 2,500

i) Income from undisclosed sources Rs. 10,000

j) Dividend from co-operative society Rs. 4,000

k) Income from letting on hire of building and machinery under one composite

lease Rs. 27,000

The following deductions are claimed by him.

1) Collection charges of dividend Rs. 200

2) Allowable depreciation on building and machinery Rs. 4,000
3) Fire insurance on building and machinery Rs. 1,000.

Compute Total Income and tax liability (as per old tax regime) of Mr. Sali (Aged
about 51 years) for the AY 2021 — 22 from the following information.

Income from house property (computed) Rs. 85,000

Taxable business income Rs. 10,12,500

Income from other sources Rs. 32,560

He paid insurance premium on his own life Rs. 20,000, on son’s life 50,000
He contributed to RPF Rs. 42,250

He also contributed to PPF Rs. 75,000

He made Investments in NSC VIl issue Rs. 10,000

Donation made to PM’s NRF Rs. 25,000.
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3N CIRWTTTR DT GV TZNN YVZOA. 2,303R0%) VT BIR 2 LB0FND. (5x2=10)
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e) 930 : i) TDS =1y ii) CBDT.
f) 890 80D 88233 Sp3a rom Qo8 oy 2

g) TORITIT VeI PRACIEORIN 20T No&roeqsmbo ZRBNTT 0B R DS FoBReTTo
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F9NT ARt 3 I 5,3 nen ev308. B,803R0m &, 337? 6 wosned. (3%6=18)

2. WOETOE LIWF B 58P0 5T B3 9N T&S0D0T, 2021 — 22 3 3R ﬁa&rﬁ
3, éo:oocs 301 ORWIOTT eﬁmodoam d%amd NG,
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T T
RRSR0ES B00) 75,000 eI ORRZOR K Fow® 22,500
7, BE00T @RS 25,000 3eed woan 27,000
SRTIOT LVRIRABAED 25,000 3 301 W 2,500
QI W, CIROETRTE HoRTIS 23,500 31T IEAY 00D 13,500
ID TY, 3oARow 20 12,000 38 Seesrt 3,500

3. ¢ ATONT T D&, 2003 09 Tn. 2,56,000 g 338 nawm DOEDATT.
easda 2009 - 10 3¢ dn. 2,95,000 52555@ ER0HIY, meﬁomdda m &Snxt 2020
e}J} SHO0IY, dw. 40,00,000 g zuwaaa TRERTT (d@g}@ 2.5%). m&aocﬁo D[RS
ey mwr 2021 89 Tw. 5, 00 000 (Bee 2%) 1 DocdReDNS. 2021 — 22 323
m«:s 30N LRRWIBITITE WoRY mz,dmﬁm c?mzaad SRa&.

Cll 2003 04 =109, 2009 - 10 = 148, 2020 21=301,

4. 301 QOTWEROITT 29,300 BTONTY, eﬁmsad TRBOTN FPNS e?szgﬁe;
Nea'acaaréoﬁam zsaam
a) 3onn @JE’NUD
b) 9,500 emdemh IRT0BR0B MOT DO W3 .
C) S0 308 Toe.
d) Be3ed BTTETE), TIE.
e) B30 BT Sened.
f) GST ewomoner mxeas Soz.
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2 FYNT QWONTIY AQATIT.
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1, N2, BTOOTI To© 5,000 10w, Bwaod Som 16,000
A, aﬁoqséagpé 200, 15,000 o PPF A 8a@onR 67,000
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(Cll =2001 - 02 = 100, 2013 — 14 = 220, 2020 — 21 = 301)
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