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VI Semester B.Com. Examination, September/October 2022
(CBCS Scheme)

COMMERCE
Paper — 6.4 : Management Accounting
Time : 3 Hours Max. Marks : 70
Instruction : Answer should be written completely either in English or
in Kannada.
SECTION - A

|. Answer any 5 sub-questions of the following, each sub-question carries
2 marks. (5x2=10)

1) a) What is cash flow statement ?

b) What is common size statement ?

c) Write any 4 components of Current Liabilities.
d) What is Fund flow statement ?

e) How do you calculate Current Ratio ?

f) What is Management Reporting ? W’f’/

SECTION - B

Il. Answer any 3 of the following questions, each question carries 6 marks. (3x6=18)
2) Briefly explain the role of Management Accountant.

3) From the following information of Raghav limited for the year ended 31-3-2022,
find out : a) Average Stock
b) Purchases.

Stock turnover ratio - 4 times
Gross profit ratio — 25% on sales
Sales — Y50L000

Closing stock is 17,500 more than the opening stock.
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4) From the following figures of XYZ Ltd., calculate the Trend percentages for

the year 2019 to 2021 taking 2019 as base.

ltems 2019 2020 2021

Sales 6,00,000 8,00,000 10,00,000
Cost of goods sold 3,00,000 5,00,000 6,00,000
Selling expenses 1,00,000 1,50,000 2,00,000
Administrative expenses 50,000 60,000 80,000
Financial expenses 30,000 40,000 20,000

5) From the following information, calculate
a) Gross profit ratio
b) Net profit ratio
c) Cost of goods sold and
d) Stock turnover ratio.

Gross profit—3,20,000, Net profit — 1,80,000, Total Sales — 1 6,48,000, Sales
returns — 48,000, Opening Stock — 3,60,000 and Closing stock — 2,80,000.

6) Prepare a schedule of changes in working capital from the following information.

Particulars 31.3.2021 31.3.2022
Sundry Creditors 1,60,000 2,00,000
Outstanding expenses 1,00,000 1,60,000
Bills payable 40,000 56,000
Cash in hand 15,000 20,000
Cash at Bank 1,00,000 1,50,000
Sundry Debtors 80,000 1,20,000
Stock 54,000 88,000
Bills Receivable 8,000 10,000
Outstanding income 15,000 35,000
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SECTION-C
lll. Answer any 3 questions. Each question carries 14 marks. (3x14=42)

7) From the following information, prepare Common Size Balance Sheet showing
percentage in individual assets and liabilities and draw conclusion.

Particulars

Share capital
Reserves

Secured loan
Unsecured loans
Sundry Creditors
Buildings

Machinery :
Stock "
Debtors

Cash at Bank

31-3-2021  31-3-2022
4,00,000 5,00,000

50,000 60,000
15,000 20,000
10,000 5,000

: 40,000 50,000
200000 250,000
1,50,000  2,00,000
1,00,000 90,000
50,000 75,000

15,000 20,000

Using the following accounting information, construct the Balance Sheet.

Current ratio

Liquid ratio

Net working capital

Total assets turnover
Stock turnover

Average collection period
Fixed assets to net worth
Gross profit ratio

Reserves and surplus to capital -

2.5

1.5
3,00,000
2 times
6 times
2 months
0.80:1
20 %
0571

Following are the Balance Sheets of XYZ company as on 31-3-2021 and
31-3-2022. Prepare Funds flow statement.

Liabilities 31-3-2021 31-3-2022 Assets 31-3-2021 31-3-2022
3,00,000 Cash in hand 20,000 40,000
1,560,000 Cash at Bank 1,00,000 1,30,000
80,000 Sundry Debtors 75,000 1,05,000
50,000 Inventories 50,000 1,00,000

Share capital 2,00,000
Debentures 1,00,000
Reserves 50,000
Sundry Creditors 40,000
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B/P 75,000 1,00,000 Machinery 1,90,000 75,000
Profit and Loss A/c 1,00,000 1,40,000 Land and

Buildings 1,00,000 3,60,000

Goodwill 30,000 10,000

5,65,000 8,20,000 9,65,000 8,20,000

Additional information :
1) Dividend paid 40,000
2) Income tax paid 60,000
3) Depreciation on machinery 20,000.
10) From the following Balance Sheets of SV company for the year ended
31-3-2021 and 31-3-2022. Prepare cash flow statement.
Liabilities 31-3-2021 31-3-2022 Assets 31-3-2021 31-3-2022
Share capital 3,00,000 5,00,000 Goodwill 70,000 30,000
Reserves 80,000 1,00,000 Plant and
Profit and Loss A/c 50,000 75,000 Machinery 1,50,000 1,80,000
Provision for tax 40,000 50,000 Land and
Bank loan 60,000 30,000 Building 2,00,000 4,00,000
Current liabilities 40,000 60,000 Current assets 1,20,000 1,80,000
Cash at bank 30,000 25,000
5,70,000 8,15,000 5,70,000 8,15,000
Additional information :
1) Dividend of 40,000 was paid during the year.
2) Charge depreciation on machinery at 15,000.
3) During the year company paid tax of Rs. 25,000.
11) State with reasons whether the following transactions results in increase or
decrease in working capital or do not affect working capital.
1) A company issued 10,000 shares of Rs. 10 each.
2) Preliminary expenses written off Rs. 10,000.
3) Redemption of debentures worth Rs. 50,000.
4) Long term investments were sold for Rs. 60,000.
5) Cash received from Debtors Rs. 10,000.
6) Dividend paid Rs. 5,000.
7) Cash paid to creditors Rs. 6,000.
8) Machinery purchased by issue of shares for Rs. 1,00,000.

9) Advance income tax paid Rs. 10,000.
10) Interest received Rs. 3,000.
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5,000
50,000
2,50,000
2,00,000
90,000
75,000
20,000
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